
Intention to Issue Tax-Exempt Obligations by the City Manager, City Attorney and 
City Treasurer: and Consider Awarding a Contract for the Year 2003 Interim 
Improvements Contract 

MEETING DATE: September 17, 2003 

PREPARED BY: Public Works Director 
-~ -. 

R ~ ~ O M M E N ~ ~ ~  ACTION: That the City Council adopt resolutions authorizing execution 
of an installment purchase a g ~ e ~ r n e n ~ ,  a bond purchase agre 
an official statement, and authorizing certain related matters 
wastewater system iinprovements and intention to issue tax-ex 

obligations by the City Manager, City Attorney and City Treasurer; and consider awarding a 
the Year 2003 Interim Improvements contract. 

~ A ~ K ~ ~ O ~ N D  INFO~MATION: The City has been proceeding with design of improvement 
White Sough Water Pollution Control Facility as mandated 
State discharge permit. The project has been broken into 
phases as described below, and plans and specifications f 

Phase 1 - "Year 2003 Interim Improvements" were approved by the Council on July 16, 2003. 
alternatives and general rate impacts are presented following the project descriptions. 

raj 

Phase 1 -Year 2003 Interim Improvements - consists of the installation of pre-purchased ae 
blower equipment, electrical and building modifications for the blowers; and earthwork and pipe 
installations in preparation for Phase 2. The total project estimate, including the pre-purchased 
equipment, design and contingencies, was $4 million. When these plans and specifications 
approved, staff indicated that per previous Council approvals, we were applying for a State R 
Loan Fund loan for the project but we would make a financing recornmendation prior to awa 

ids for the project were scheduled to be received on September 16, and, pending 
f will make a presentation and recommendation on award of this contract at the 

meeting on September 17, following discussion on the financing. 

Phase 2 -- consists of iiistallatian of tertiary filters and ultraviolet light disinfection equipment an 
 improvement^. This work has a specific deadline in our discharge permit and must be in place 
discharging after May 2004. The project is still in design, and we hope to be out to bid very early in 
2004. The total project estimate is approxima~ely $24 million. 
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Phase 3 - consisting of outfall relocation, secondary plant improvements, and treatment wetla 
in the environmental review stage. The cost is roughly about $22 million but is still far from be 
and is not anticipated to be ready for construction until 2005 or later. 

Clearly these projects are beyond the means of the Wastewater Utili o fund directly out of 
annual revenue of approximately $6 million, which covers operation penses of $5 million a 
capital replacement program of approximately $1 million. Most rec ajor improveinents 
funded with Certificates of Participation (COP'S) which have pledged the revenues of the W 
Utility for repayment. Decades ago, White Slough improvements were made with a combinati 
General Obligation bonds, StateiFederal grants or COPS. This time we have considered t 
addition. participation in the State Revolving Loan Fund (SRF) program which has essentia 
the grant programs. Use of General Obligation bonds is not in keeping with current City po 
utility's enterprise funds fully cover their costs. 

The SRF program handled by the Water Resources Control Board, Division of Financial Assi 
offers ioans for up to 20 years with an interest rate that is set at half of the latest State General 
~bl igation Bond rate. For this project, we anticipated a rate of 2.6%, and there are no State 
participation. However, the process to obtain the loan is a long and involved one and, as we 
not certain. The low interest rate makes the program very advantageous in spite of being li 
years. Our financial advisor, Alex Burnett, agrees that is generally the best alternative if yo 
put it, "live with their bells and whistles". One of the downsides of the SRF program is that 
costs are eligible, and, for financial planning purposes, the ineligible portion was estimated 
totai prqject cost. For Phase 1, this amount is relatively small, however, for Phases 2 and 3, we 
anticipated that a supplemental financing arrangement would be needed. 

As authorized by the Council on July 2, 2003, staff has processed the necessary SRF loan doc 
without binding the City. We have received all the necessary State approvals for the loan with t 
notable exception of an actual loan commitment letter. On Tuesday, September 2, we received 
telephone call from the Project Development Chief for our Region informing us that loan comm 
were being suspended for an indefinite time due to cash flow problems. This certainly remove 
financing option for Phase 1 and, possibly, Phase 2. 

Recognizing that we would need supplemental financing in addition to the SRF loan, staff invest 
conventional revenue bondiCOP financing and looked at a bond pool managed by Henderson 
Partners under the auspices of the California Statewide Communities Development Authority ( 
Power Association of the League of California Cities and the California State Association of C 
The bond pool is well suited for relatively small projects or ones where ease of processing and 
timeliness are important. Background information on the Authority and the bond pool is attached. 
Copies of other documents referred to in the Exhibits are on fiie with the Finance Director. 
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Our financial advisor felt the pool program was well suited to small issuances in the $5 million 
that for a $20 million revenue bond, we could do better on the open market. Staff will researc 
further for the Phase 2 and 3 projects. The process to join the pool is very simple, and the p 
sell bonds in the next month. Given the time constraints of our project and the uncertainty of 
program, this is really our only financing option for Phase 1.  Thus, our recommendation is t 
attached resolution, allowing the City to join this pool. 

Staff proposes to proceed with a COP of $5 million through the pool to cover Phase Z ~ includ 
previous engineer in^ and Master Plan casts, with any excess to be applied to the capital imp 
program which would include Phase 2 at White Slough and OUF infrastructure replacement pr 
The COP would net just under $4.9 million for the project. Annual debt service on this amou 
approxiina~el~ $31 2,000 for a 30-year term. Far a 20-year term, the annual debt service woul 
approximately $366,005, Very roughly, this difference would translate to less than 20$ per 
residential sewer bill, which is now $16.23 on a two-bedroom home. Staff recommends the 
term, The Fiiiance Director also concurs with these reco~mendations. 

Staff has worked with our wastewater consultants on a revenue program (one of the SRF program 
requirements) that incorporates all phases of the White Slough project and includes revenue from both 
existing ratepayers and our development impact fees. (Staff is proposing to combine our wast 
development impact fees and our current capacity fee, which is really another development im 
The complete program is not yet ready for presentation, but our preliminary work indicates tha 
of three rate increases of approximately 20 percent each, along with an increase in our wastewater 
development fees, will be needed for the entire program. However, there are many details to consider in 
this, and staff proposes to bring this back to the Council in the very near future for discussion and 
direction. 

FUNDING Wastewater Fund 

Richard C. Prima, Jr. 
Public Warks Director 

RCP/pmi 

Attachments 

CL Finance Directoi 
Citv Attornev 
 it, Engineer 
WateriWnstewater Suwerintandent 
'Jvesl Yost & Associates 
Hilton Farnkopf R Hcbson LLC 
Henderson Capital Partneis 
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List of Attachments 

A. ebondpool Brochure 
6.  ebondpool "About Us" 
C. ebondpool "Carparate Philosophy" 
U. Cover Letter from ond Counsel - Hawkins, Delafield &Wood 
E. 
F. Interested Parties List 
G. 

Executive Summary af the Transaction by Bond Counsel 

Resolution A ~ t h o r i ~ i n ~  the Execution and Delivery of an Installment Purchase 
A~reemen~, a Bond Purchase A~reement and an Official Statement and 
A t I t h o r i ~ ~ n ~  Certain Related Matters 
Resolution Regarding Intention to Issue Tax-Exempt Wastewater Obligations H. 



costs of issuance ~ ~ ~ c i ~ ~ ~ n @  bond insurance) and lower 
interest rates. § ~ a i ~ e ~  b ~ s s o ~ ~ ~ s  are 
program and may be ~ c c a ~ p i i s ~ e d  on 

es 

iower issuance costs with fixed-rate, 
s ~ ~ u ~ ~ ~ ~  

Low interest mtes with 
revenue bonds 
P a ~ a g e ~  ~ ~ o ~ ~ a ~  with proven ~ i ~ a ~ ~ i ~ ~  teeam 

~ o ~ e ~ ~ i n g  board 

-rated, ~ a x - ~ x e ~ p ~ ,  insired 

a single resoi~i~on of the ~ a ~ c i ~ a ~ ? ' ~  

c 

ebondpool 

I Kaiser Plaza, Suite 650 

jperrin
         EXHIBIT A



Financing Amaunt - inimtim $600,0~Q per project, 
no m a x i ~ u m  

interest Rate -The interest rate IS fixed for the 
term of ~ i ~ % n c i n ~  and is set at the ievel of 
California's ctirrenf tax-exempt "AAA" bonds 

orit 

The CSCDA program is a source of low-cost, long- 
term water and wastewater f i ~ a ~ ~ i n g  available to 
local ~ o w ~ r n m e n ~  entities. Funds are available to 
finance a variety of public infrastruc~~re projects 
j ~ p o r ~ a ~ ~  to ~ a i ~ f ~ r ~ j a ' s  comm~nities. CSCDA 
~ l ~ a n ~ ~ ~ g  can be leveraged with ioc%l, slate, and 
federal grant and loan funds to complete funding 
for a project. 

Cities. counties, and special districts located in 
the State of Caiifo~nia. 

Sewage collection and ireatment 
Water ~featment and ~is~ri~u:ion 
Drainag~, water su 

A ~ O f t l Z a t l Q n  Period - Up to 30 years 

Fees -The costs of issuance of 2-3% af CSGDA 
financing amount, of $35,000, w ~ i c h e ~ e r  IS greater, 
These fees are funded by the ~ S C D A  bond ~ i ~ a ~ c l n g  
and pard at closing. 

0.015% ~l the ou~stan~ i f lg  principal balance and 
51,850 per year for trustee seruices 

No Local Match Required - CSCDA f i ~ a n ~ i ~ ~  can be 
the sole source of f i ~ a ~ c i n ~  for a project 

a AnnMal Fees -There IS an annual GSCDA tee at 

GSCDA's i n s ~ r ~ ~  pooled f i f l a~~ ings  are ~ t r M ~ t ~ i e d  
as a pool that ~urchases loans from local agencies 
through an i n s t a l l ~ ~ ~ t  ~urchase agreement. The 
a b i i g a t i ~ ~  of each par:ici~an: IS solely a pledge of 
lhat water o? wastewate~ system's net revenues 

A p~eliminary a ~ ~ l i c a t i o ~  can be 
d ~ ~ n l o a d e d  from the e 

or obtai~ed at the address listed on the back 
OI this brochure, 

Typically, f ~ f l ~ i ~ ~  can he c o ~ p ~ ~ i e d  within 60 
days from S M b ~ i t ~ i ~ ~  the app~icatiafl. 

Freiim~nary a~plicatioRs are a c ~ e ~ t e ~  on 
a continual basis. Additio~al j ~ ~ ~ r m a t i o ~  



chondpoo1 : About 1;s 

Tile firm biends state-of-the-art internet technology with traditional investment 
sorvices to provide local governments with professional and cost effective acc 
municipal bond marketplace. ebondpoal's revolutionary approach provides infr 
with access to capita! at a very low cost through volume pricing. 

3y combining technology, information. strong relationships arid experience. the fi 
clearinghouse for counties. cities. agencies and specia! districts for capital project 
including. hut not limited to. water. wastewater. redevelopment and other municipal debt 
finaiicings. 

ebondpoai.com provides iocal governments with inaiiy tangible benefits. Ofteii, w 
counties and locai agencies seek debt financing they often experience a difficult, 
consuming process. These difficulties arise because tlie esoteric financial marltet 
and medium- sized inunicipal bond issuers are highly inefficient for same of the following 
reasons: 

s Identifyix. assembling. contracling and working with a sopliisticaled aiid 
knowledgeable team of professionals to guide them through the complex municipal 
bond inarket is extremely challenging; and, 

The professional fees (01- underwriters, bond counsel, financial advisors, trustees and 
credit enhancement are generally a very large proporlionate share oflhe issue. 

By pooiiiig sevei-a! borrowers together, the economies of scale aliow for significantly reduced 
?ricing for the "pre-packaged" professional services. ebondpool provides for reputable, simple 
aiid understandable project financings. 

Currently, ebQi>dpoOl manages the California Water and Wastewater Revenue Bond Pool and 
nas issued over $100 imiiiioii to date and aiiticipates increasing its bond issuance to over $200 
.iiilii~n by ihe Fall of 200% 

The Bonds are sold online through it$ fully-registered, tnunicipal securities broker-dealer 
affiiiate, Henderson Capital Partners LLC. The firm utilizes its broker-dealer and institutionai 
relationships with over 500 bcna fide Prograin investors to comfietitively market and price all 
1SSiES. 

One Kaiser ~3la.a 
s1iite 650 
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Hawkins, De~afield & 

AS, the City of Lodi (the “Pa~icipant”~ is duly organized and existing under the 
Laws of  the State of ~ ~ l i f o r n i a  (the “Law”) and is author~ed pursuant to the Law to enter into an 
i n s ~ i i ~ ~ n ~  purchase a ~ r e e m e n ~  for the purpose of financing and/or r e ~ n a n c i n ~  the ac~uisition and 
constn~c~ion o~public capital improve men^; and 

EAS, the Participant desires to enter into one or more Ins~l lment  
~ ~ r e e ~ e n t s  (the ‘.Insta~lment P u r c ~ s e   agreement")^ by and behveen the Participant 
~ ~ l ~ f ~ ~ n i a  Statewide ~ommunities ~ e v e l ~ p r n e n ~  Authori~y, a joint exercise of powers ag 
~ . ~ n t h ~ ~ r ~ t y ” )  in order to provide for the ~ n ~ n c i n g  and/or refinancing of certain pub1 

~ ~ e r n e n t s ,  i ~ ~ c ~ u d i n ~  the ~ilaneiK~g o f  capital ~mprovemcn~s to the Participant’s wat 
or wastewater system (the “Project”); and 

REAS, this ~ o ~ e r n i n ~  owd finds that the f i n ~ c i n g  and/or refinancing o f  the Project 
results in s ~ g n i ~ c a n ~  public health benefits, includin~ but not limited to more efficient d e ~ i v e r ~  of 
service, and that the Project e o n s t i ~ t e ~  facilities for the production, storage, transmission, OF 
treatment of  water, recycled water, or w ~ t e w a t e ~ ~  and 

W ~ E ~ A S ,  the Partic nt desires to p a ~ ~ c i p a t e  in the Authority’s Water and 
of the Authority’s econo~ic development ~ n a n e i n ~  pr 

d that the Authority assign the right to receive the I n s ~ l l m e n t  Paymen 
hase ~ g ~ e e ~ e n t  to a trustee (the “Trustee”) to be named in a Master I 
and between the A u ~ o r i ~ y  and the Trustee and that the Authority issu 
ds”) to fin~nce andor ~ e ~ n a n c e  the Project pursuant to the Inden~ure; and 

Pooled ~ i n a n c ~ n g  Pro~ram, a 

~ ~ ~ ~ R ~ A S ,  th Pa~ ic ipan~  desires to participate in conjunction with the parti 
c e ~ ~ i r ~  A n ~ e n d e ~  and e s ~ t e d  Joint Exercise o f  Powers A 
S ~ t e w i ~ e  ~ o m m u n i ~ ~ e s  ~ e v e ~ o p m e n ~  A u ~ h o r ~ ~ y ,  dated as ofJune I >  1998 (the "Agreement 

ement Relating to the 

W H ~ R ~ A ~ ,  the P ~ ~ i c i p a n t  
projects to be located within the I‘ 

oposes to pa~icipate in the Program and desires that certain 
icipant be ~nanced  pursuant to the Program and it is in the 

ublic j ~ ~ e ~ e s ~  and for the public benefit that the P ~ ~ i c i p a n ~  do so, and 

H ~ ~ ~ A S ,  in order to au tho r~e  the exec~tion of the ~nstallmen~ Purchase Agree 
ation o f  an ~ ~ c i a i  S ~ t ~ ~ e n ~  r e ~ a t i n ~  to the  cia^ S~tement 
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provide FQF c e ~ a i n  related matters, the ~ o v e r n i n ~  Board of the F a ~ i c i ~ ~ n t  deems it in the best 
iniercsts of the ~articipani to adopt this esolution (the ~~~es@iution”); 

FORE, BE IT  SOLVE^ BY THE GOVE NOW, T 

-~ Section I Execution of the ~nstallme - ---* t. The - 
pani (the “Authorized Officers”) are here 

behaif of the ~ a ~ i c i p a n t  the lns~l lment  Purchase 
this meeting, with such changes therein as the Aut 
c o n ~ ~ ~ ~ s i v c l y  evidenced by the execution and deliv 

Thc Authori~ed Officers are hereby auihorked and directed io negotiate a 
on behalf of the ~ ~ ~ i c i p a n t  the payment terns of the ln§tailment Purchase A ~ e e m e n t  and 
Purchase ~ g r e c ~ e n t  which will reflect the terms of the sale of the Bonds by ~ e n d e r s  

artners, LLC (the ‘ ~ U n d e ~ r ~ ~ e ~ ” ) ~  such approval to be conclusively evidenced by the 
eiivery ther~of;  ~ ~ o v i d e d ~  however, ihnt the aggre~ate principal e@mp@nents of  the pay 

the lns~ilmeiit  Purchase Agreement may not exceed ~~,000,000 for the Project, the 
discount (without giving effect to any original issue discount) may not exceed 1.25% of the 
a ~ ~ r ~ ~ a t e  principai c o m p o ~ e n ~  o f  the payments under the I n s ~ l ~ m e n t  Purchase Agreement and the 
average interest rate evidenced thereunder shall not exceed 6.50%. The Author~ed O f i  
hereby au~hor i~ed~and  directed to execute for and on behalf of  the P ~ i c i p a n t  a Bond 
A ~ r e e m e ~ ~  c o n ~ i ~ i n g  the final payment terms of the ~ n s ~ I l m e n t  Purchase Ag~eement and t 
in the form filed with the minutes of this meeting, with such changes therein as the A 
Officers shall approve, such approval to be conclusively evidenced by the execution and delivery 
thereof 

The o~ligation of the Part~cipant to make the ins~l lment  Payments 
l n s ~ l ~ m e n ~  Purchas~ Ag~eement is a special obligation of  the Pa~icipant payable solely 
System Net Revenues (as defined under the ~ns~ l lme i i t  Purchase A~reement~ ,  and 
con~ti~ute  a debt of the ~ a ~ i c i p a n t  or ofthc State of Ca l i f@~ia  or of any oliticai subdivisi 
in contravc~?tion o f  any const~t~tional or statutory debt limitation or restriction. The Fartic 
not be o h ~ i ~ a ~ e d  to make payi~eRts to cover the shortfall in payments of any other pa~ ic ipan~  in the 
Program. 
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The ~ u t h o F ~ e d  fficers are hereby author~ed and d ~ c t e d  to execute for and on be 
~ in the form filed with the minutes ofthis m 
rs shall approve, such approval to be concl 

the Pa~icipant a ~ontinuing Disclosure Certi 
with such changes t~erein as the Author~ed 

by the execution and d e l i v e ~  thereof. 

~ ~ c t i o n  3. JPA atters. The City hereby approves the Project and the Author~ty as issuer of 
onds to finance the Project pursuai~t to Section 9 of the Agreement. 

Section 4. A~pQintinent o ~ ~ f e s s i o i i a l s .  Henderson Capital Pafiners is hereby co 
and appoi~~ted ils the Pa~icipant’s ~ i n d e ~ r ~ t e r  in connection with the financing a i ~ t h o r ~ e d  

ution Iiawkins,  ela afield & Wood is hereby confinned as the bond counsel in connect 

& d o n  5. d t h e r  Actions ~ u t h o r i ~ e d .  The Authorized Officers and such 0th 
officers of the ~ a r t i c i ~ a n ~  are hereby authorized to take all actions and execute a n j  and all 
described in this ~esolutjon and otherwise necessary or desirable to effect the execution a 
o f  the ~n~ ta l~mef l t  Pi:rchase Agreement and to make any chan~es to the foims ofthe legal 
approved in thi esolution as necessary or d e s i ~ b l e  to comply with the terms of mun 
insuran~e; to c e the dates and the percen~ges in the rate covenant and addition 

in an) d(~cume1~ts approved at this meeting from the dates and percen~a~es o 
to this ~ c e t i n ~ ;  and to do any and all things and to execute and deliver 

d ~ u m e n t s  which they may deem necessary or advisable in order to con~umm~te  the e 
delivery of the I n ~ ~ l l m ~ n t  Purchase A ~ r e e m e n ~  and otherwise to carry out, give efFect t 
with the terms an 
~ ~ ~ e c m e n ~  the F 
~ e ~ i f i c ~ t e .  Such actions retoforc taken by such officers are hereby ratified, confi 
appro~ed~  The Authori~ed cers are further authorized to take all actions and execute a 
documents necessary or desi~ab~e to Fefund, defease, redeem and otherwise provide for th 
orany afthe ~ ~ ~ c ~ p a n t ’ s  ou~tanding obligations, if any, which are to be refinanced in 
with the ~xecut io~i  of the i n ~ ~ l ~ m ~ n ~  ~ ~ r c h a s e  ~ ~ ~ e e m e n F .  ~ u ~ k e r ,  if the P a ~ i c i ~ a n ~  is n 
member of the Authority, the ~ ~ i c i p a n t  shall become so and Pa~icipant staff are author 
such actions and execute such documents as are nccessary or desirable for the Pa~icipan 
a m e ~ b e r  of the Authority. 
c o ~ ~ ~ d t i o n  or joint powers authority for thc Authority in connection with the transac~io 
in this ~ e s o l ~ i t i ~ n  on the advice of bond counsel. 

solution, the ~nstallment Purchase A ~ r e e ~ e n ~  the Bond ~urchase 
I S ~ t e m e n ~  the Offic~al § ~ ~ e ~ e n t  and the ~ o n ~ i n u j n ~  ~ j s c ~ o s u ~  

The Autho~i~ed  Officers are authori~ed to s u ~ s t i ~ t e  

3 
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~ 2003, by the ~ollowing vote. 

AYES: 

NAYS: 

. .- 
Authorized Officer 

13095.1 026293 RES 



Hawkins, Rela~eld 
Draft 

9 

___ ____ 

W ~ ~ ~ ~ A S ,  the City o f  Lodr (the  orro rower") desires LO finance the cosh of  
acquiring, c o n s t ~ c ~ i n ~ ,  r e ~ o n s ~ u c t i n ~  and/or equipping certain publ~c facilities and improv 

to i ts wastewa~er system, as provided in Exhibit A attached hereto and inco~orated 

orrower in~ends to finance the acq~is~tion, cons 
recons~u~ting and/or equip pin^ o f  the Project or portions of  the Project with the proceeds o 
of o b ~ ~ ~ a t ~ o n ~  the interest upon which is excluded from gross income foe federal income tax 

b i i ~ ~ t ~ o n s ~ ’ ) ,  and 

EAS, prior to the issuance of  the Qbli~a~ions the Borrower desires 
tures (the “ E x p e n d i ~ ~ s ” )  with respect to the Project from a v a ~ ~ ~ b l e  

~ ~ ~ ~ E A S ,  this Governing 
moneys to be a d ~ a n ~ e d  on and afrcr the date 

orrower has d~ te rm~ned  
Expend~~ures are available 

and it is necessary to ~eimburse the %~rrower for the Expendjtu~~s 

THIS G O V ~ ~ ~ ~ ~  BOARD OF THE CITY OF LODI 
ME AS FQLLO 

rrower hereby states its in~ention and r e~onab ly  
ex bur^^ Project costs ~nc~irred prior to the issuance of the Obligations with proce 
bli~ations. Exhibit A describes the general character, t se, and f~nct ion  ofthe 

 SECT^^^ 2. The rea~onahly expected ~ a x ~ m ~ m  pr~ncipal amount of the 
h l i ~ a ~ ~ o n s  is not to e ~ c ~ ~ d  $~,QOO,OOO. 

. Th is  resolution is being adopted no later than 60 days aRer th 
xpend  money^ for the portion of the Project costs to be reimbu 
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S ~ C ~ r O N  4. The ~ o ~ o w e ~  will make a ursement allocation, which is a written 
o f  the Obligations to reimh 

nd~turc, no later than 18 months the later of  the date on which the ,~xpend i~ re  is 
roject is placed in service or ed, but in no event more than three years after the 

e n d ~ ~ u r e  is paid. Fo ions subject to the small g o v e ~ m e n ~ f  issuer exce 
(4)(D} o f  the internal Revenue Code o f  19x6, as amended, the "ei~bteen- on 

aiiocat~on that evidences the Borrower’s use of proe 

o f  the previous sentence is clian~ed to “three years” and the “three-year 1iMi~tion” o f  the 
~ e n t ~ n c e  is not applicable. 

SECT ION S. rhe  liini~tions described in Section 3 and Section 4 do not 
(a) costs of issuance ofthe O b ~ i ~ a ~ i o n s ,  (b) an amount not in excess ofthe lesser o f ~ ~ O ~ ~ 0 0  
percent (5%) of the proceeds of  the Obii~at~ons,  or (c) any pre l imina~ expenditures, 
archjtec~ura~, ~n~ineer ing ,  s u ~ e y i n ~ ,  soil testing, and similar costs other than land acquisi 
prcparnt ion, arid similar costs incident to comrnenceincnt of  construction, not in excess 
percent (20%) o f  the a g ~ r e ~ a t e  issue price of  the Obligations that finances the Project for 
p r e l ~ m i n a ~  ~xpeflditure~ were incurred 

~ ~ C ~ i O N  6 Each ~ x ~ e n d i ~ u r e  will be of a type properly char~eabie to a 
account under general federal income lax princip~es (determiRed in each case as of the date 
ExR~nd~turc) 

. To the best o f  our knowled~e, this Governing Board is not awar 
1 intents by the orrower that have been made as a matter of co 
xpeiidit~res and for which ~ x - e x ~ m p t  obIigations have not been 

8. This resolution is  adopted as oficial action o f  the Borrower in 
ulation 6 1.150-2 and any other re~ulatians of  the Internal Revenue 

for r e ~ ~ b u r s e ~ e n t  of Borrower expenditures incurred prior to th 

SECTION 9 All the recitals in this Resolu~ion are true and correct and this 
oard so finds, determines and rep re sen^. 

AWES: 

NOES: 

2 
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 TION ON OF F R ~ J E C T  

The project to be financed consists of various capital i m p ~ ~ v e m e n ~  to the B O ~ O W ~ F ’ S  
~ v ~ s t ~ ~ ~ t ~ ~  s y s t e ~ ,  i n c ~ u d i n ~  certain i n f r ~ t ~ c ~ u r e  i ~ p ~ o ~ e ~ e n ~ .  

3 
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CITY OF LODI 
. 

AGENDA TITLE: Adopt Resolutions Authorizing Execution and Delivery of an Installment Purchase 
Agreement, a Bond Purchase Agreement and an Official Statement, and 
Authorizing Certain Related Matters for Wastewater System Improvements and 
Intention to Issue Tax-Exempt Obligations by the City Manager, City Attorney and 
City Treasurer; and Consider Awarding a Contract for the Year 2003 Interim 
Improvements Contract Supplemental Information 

MEETING DATE: September 17,2003 

PREPARED BY: Public Works Director 

COUNCIL COMMUNICATION 

RECOMMENDED ACTION: That the City Council adopt a resolution awarding the contract for the 
above project to Kirkwood-Bly, Inc., of Santa Rosa, in the amount of 
$1,410,000.00; and appropriate funds in accordance with the 
recommendation shown below. 

BACKGROUND INFORMATION: This project consists of installing four aeration blowers, which were 
pre-purchased by the City. The City Council approved the purchase 
of replacement aeration blowers at the May 21, 2003, Council 
meeting. A part of the blower purchase required the blower 

manufacturer to guarantee a quote for ancillary appurtenances such as piping, valves, and controls 
needed for the blower installation. The successful bidder will purchase, supply and install this ancillary 
equipment. The selected bidder will also supply and install major electrical equipment and 
improvements to serve the new blowers, as well as other future facility needs. 

This project also includes earthwork, piping modifications and removing cannery solids from two ponds. 
The Facilities Waste Discharge Requirements issued by the State Water Quality Control Board in 
January 2000 require that tertiary filtration be operational in 2004. Failure to satisfy this requirement 
could result in significant fines to the City. The earthwork, piping modifications and pond solids removal 
included in this project are necessary to allow installation of filters in 2004. 

Plans and specifications for this project were approved on July 16, 2003. The City received the following 
five bids for this project: 

Bidder Location Bid 
Engineer's Estimate 
Kirkwood-Bly, Inc. Santa Rosa 
F & H Construction Stockton 
C. W. Roen Construction Company Danville 
Diede Construction Woodbridge 
Pacific Infrastructure Corp. Pleasanton 

$ 2,250,000.00 
$ 1,410,000.00 
$ 1,418,000.00 
$ 1,449,215.00 
$ 1,551,585.10 
$ 1,684,000.00 

The total recommended appropriation includes the construction contract, construction contingencies, 
and estimated testing and inspection services, as well as an additional task order to West Yost & 
Associates for construction engineering services. 

APPROYED: 

H. Dixon Flynn -- City Manager 
CWSFinancinqSupplementallnfo doc 09/17/03 1 



Adopt Resolutions Authorizing Execution and Delivery of an Installment Purchase Agreement, a Bond 
Purchase Agreement and an Official Statement, and Authorizing Certain Related Matters for 
Wastewater System Improvements and Intention to Issue Tax-Exempt Obligations by the City Manager, 
City Attorney and City Treasurer: and Consider Awarding a Contract for the Year 2003 Interim 
Improvements Contract Supplemental Information 
September 17,2003 
Page 2 

FUNDING: Requested Appropriation: Wastewater Fund $1,770,000.00 
Bid Opening Date: September 16,2003 

Funding Available: 
Finance Director 

Public Works Directsr 

Prepared by Gary Wirnan, Construction Project Manager 

RCP/GW/prnl 

cc: Finance Director 
City Attorney 
City Engineer 
Purchasing Officer 
WaterNVastewater Superintendent 
Construction Project Manager 
Assistant Wastewater Treatment Superintendent 
West Yost 8. Associates 
Hilton Farnkopf & Hobson, LLC 
Henderson Capital Partners 

CWSFinancingSuppiementailnfo doc 9/17/2003 



Presentation to 
I? LODI 

WATER PROJECTS 
(CSCDA Pooled Financing Program) 

September 17,2003 

-- 
HENDERSON CAPITAL PARTNERS 



. .  

Overview 

Statewide pooled revenue bond program for water 
and sewer projects 

. Tax-exempt, fixed-rate revenue bonds 

3-4 pools per year 

Simplified application process 



D 

What Is The CSCDA? 

California statewide Communities 

Development A uth ority 
A joint powers authority sponsored by the League of 
California Cities and the California State Association of 
Counties 

One of the top municipal bond issuers in the nation 

,,. # j ;  
,:, , i ;  - Page 3 - . .. 
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The Financing Team 

W 

A joint powm authority s p . w e d  by the League afcalfmnio Citier and the 
C d ~ f m i o  Smtr hmiorion ofCountiaa and i r  one afthc tep iwm afmmkipal bonds 

California Statewide Communities 
Development Authority in thrrtorr. 

Issuer 

I I 

I I 

The Bank is the -19 Slfomio bonk offnine Corporate T ~ r r  ruvtca with its 

principal @m in Lo., Angela &SOD Froneireo since 1923. Trustee Union Bank of California 

Credit Financial Securities Assurance CO. Rovidn Aon/AMIAM mtings, 

Enhancement (=A) 



Advantages Of CSCDA Pool 

Minimal issuance costs due to pooled structure . Low interest rates with " A M '  insured bonds . Authorized with a single City resolution . Streamlined documentation reduces staff time requirement . Finance new capital projects or refinance existing ones for 
up to 30 years 

. No cross collateralization 

- Pace 5 - 
1 
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.- 

Past Participants - 
Hurnboldl County 

Mendoelno County 

Sonomi County 

.,.. Forf Srsgg Muniolpsl Improvement Dlst. 

13 series of pooled 
bonds issued 

3ISt 
$1 80+ million ... 

3 8 participants IlY 

* Big Bear Ares Regional Wast&'elerAgency - - City of Rlslto 
* Clly of Sen Bemai 

Vm 
* UnRed Water 

iuln County 
if Escalon 
y of Rlpon 
clty of Stockton 

> 
I 

3 

Rlvenldm County: - lndlan Wells Valley Water Gist 



Plan Of Financing 

. Issue $5,000,000 new bonds at low tax-exempt, “AAA” interest 
rates. . Structure new issue to have level debt service 

20-Year 30-Year 
Net Interest Cost 4.56% 4.94% 

Net Proceeds $4.850M $4.840M 

Avg. Annual Debt Service $364,000 $3 12,000 

Issue new bonds through CSCDA water and wastewater pool . Substitute Reserve Fund w/ Surety Bond 

. j ~  . - : I ;  ~ -Page 7-  
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Key Bond Covenants 

Pledge of net wastewater revenues (1 10%) 

. Rate covenant 

Additional bonds test 

- All net revenues (1 10%) 

Continuing disclosure 

.. .... 
:; j ,  

m i i  m i : : .  m 
I .  - Page 9 - ' 1 :  
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The Bond Documents 

Bond resolution: approves bond documents, authorizes staff to 
enter into installment purchase agreement 

Installment purchase apreement: agreement between the City 
of Lodi & the CSCDA. Provides for pledge of net revenues, 
rate covenant and additional debt test 

Continuinrr disclosure certificate: specifies ongoing 
disclosure requirements 

Official statement: disclosure document also used in 
marketing the bonds (bond prospectus) 

-PapelO- 
Y 

H F ~ E R S O S  CAPITAL PARTNRRS * *  . . . . .  . 



Bond Distribution 
CSCDA Bond Distribution 

(Water and Wstewater Pooled Revenue PmgramIS99-2M2) 
Maturity Breakdown By C u s t m r  Category 

.- ~- I_-_______Ix_ ~ __--I _I__..._..._ ~ ~ ~~ 
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Conclusion 

. Low “AAA” interest rates & 
costs of issuance guaranteed 

rn Proven reputable team 

rn Streamlined documentation 

Frequent market access 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing September 17,2003 

January 1999 - West Yost Associates (WYA) retained for 
planning and regulatory coordination 
August 1999 to October 2000 - Draft findings/ presentations 
to public advisory committee(6) and City Council (3) 
February 2000 - 5 year State Discharge Permit Approved 
May 2000 - State Implementation Plan Adopted 
January 2001 - Began alternative outfall investigation/ 
discussions with RWQCB 
January 2001 - Initiated percolation study of potential disposal 
sites - results discouraging for total land application 
September 2001 - Began pre-design of improvements to 
existing treatment process 
March 2002 - Feasibility study of membrane bioreactor 
treatment process concludes operations cost too expensive. 
June 2003 - Pilot test of cloth media filter successful 

1 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing 

September 17,2003 

1. Executive Summary 
2. Introduction 
3. Flow & Loading Projections 
4. 
5 .  
6.  Evaluation Criteria 
7. Wetlands Treatment 
8. 
9. Biosolids DisposaliReuse Alternatives 
10. 
11. 
12. Odor Control 
13. 
14. Recommended Wastewater Program 

Anticipated Discharge Requirements & Issues 
Compliance with Anticipated Discharge Requirements 

Industrial Wastewater Treatment 8 DisposallReuse 

Alternatives for Effluent Land Treatment, Reuse & Storage 
Treatment Plant Upgrade & Expansion Alternatives 

Combined Treatment & DisposallReuse Alternatives 

* Establishes a Statewide Standard Approach for 
Permitting Discharges of Toxic Pollutants (CTR 

1 Greatly Expands the Data Requirements for NPDES 

* Triggers Unprecedented Treatment Plant Effluent 

1 Establishes a Schedule for Achieving Compliance 

Permit Development 

with New Standards (up to 5 years) 

2 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing 

September 17,2003 

b Discharge Is to a Dead-End Slough with No Dilution 
b Drinking Water Beneficial Use Dictates Stringent 

Effluent Limits for Priority Pollutants 

b Effluent Limits Cannot Be Reliably Met Even with 

b Meeting Criteria in New State Implementation Plan 
Improved Treatment Facilities 

(adopted May 2000 - after our permit) Will Be Difficult 

3 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing 

September 17,2003 

Percolation Study of 
Potential Disposal Sites 
Completed October 2001 
Soil Infiltration Limited Percolation 
Master Plan Estimated 400 Acres Required 
Pilot Study Concluded 600 to 800 Acres 
Required 
Changes to Groundwater Regulations - Tertiary 
Filtration & ComDliance is Uncertain 
Long Term Groundwater Impact Must Be 
Addressed 
Percolation Disposal Not Preferred Alternative At 
This Time 

Regulatory Negotiations 

1 Surface Discharge Application to 

b Informal Response: Filters required 
b Continued Negotiations: Dilution in 

RWQCB (March 2001) 

Bishop Cut 

4 



City Council Presentation: Wastewater Treatment 
Project Phase f Award Ei Financing September 17,2003 

Ongoing Regulatory 
Negotiations: Dilution Issues 

b Dilution Credits Are Critical 

b RWQCB Requires Flow Monitoring & 
Model Data Is Not Confirmed 

Tracer Study Data 
City Installing Flow Meter in Bishop Cut 

after the Outfall Is in Place 
b Additional FlowlTracer Data Needed 

1 Primarily Affects Phase 3 Improvements 

Measures Proposed to 
Respond Discharge Issues 

pi: 

b Expand Secondary Treatment Process 
b Provide Title 22 Filtration/Disinfection 
b Move Outfall to Location with More Dilution 

Maximize Summer Reuselstorage 
b Treatment in Outfall Wetlands 

5 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award t? Financing 

September 17,2003 

Pre- purchase of Blower Equipment early in 

b Construction Bid for: 
- Installation of blowers (mechanical, electrical, etc.) 
- Pond modifications in preparation for filters 
- Removal of solids from pond 
- Misc. underground work in preparation for later 

phases (piping, electrical) 
b Engineering & Contingencies 
h Initial Estimates - $4 million 

6 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing 

September 17,2003 

b In design, to bid this Winter 
b Plan to meet 2004 permit deadline 
b Possible pre-purchase of some equipment 
b Construction bid for: 

- Installation of aeration panels 
- Installation of filters 
- Installation of UV disinfection equipment 
- Electrical power improvements 

b Engineering & Contingencies 
b Initial estimates - $24.8 million 

- Influent screening 
- Headworks & Pump modifications 
- Additional aeration improvements 
- Additional digester & clarifier 
- Misc. control & operations improvements 

b Outfall relocation 
b Treatment wetland 
b Land acquisition 
b Engineering & Contingencies 

7 



c 
September 17,2003 City Council Presentation: Wastewater Treatment 

Project Phase 1 Award & Financing 

I 

SRF Program 

- Revenue program 
- Water conservation plan 
- Design review 
- Value engineering review 
- Contractual constraints 
- Additional Implementation Time 

Term limited to 20 years 
Would need additional financing for Phase 2 & 3 

t Not All Costs Eligible 

8 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing 

September 17,2003 

12 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing September 17,2003 

SRF Financing Advantages 

b State administered program utilizing Federal 
funds, loan repayments and other sources to 
provide new loans 

b Low Cost Financing 
- SRF: 2.6% to 3% for 20-year repayment (based 

on half of State General Obligation Bond rate) 
- Current outside bond financing rates about 5% 

impact on rateslfees per WYA 
1 Net impact typically about 12-14% less 

SRF Financing Suspended 

Received all approvals short of loan 
commitment 
Notified September 2, 2003 that 
program is short of cash and sale of 
new bonds is on hold for at least several 

Not an option for Phase I, doubtful for 

9 



City Council Presentation: Wastewater Treatment 
Project Phase 1 Award & Financing 

September 17,2003 

LLPoo19y Financing 

Organized by League of California Cities & 
California State Association of Counties 

b Designed to be simple, and fast 
b Well-suited for small projects although can 

work for larger ones as well 
Originally considered for funding SRF 

b Presentation by Mimi Henderson, Henderson 
Capital Partners 

COP Financing 

Used for last expansion and refinanced in 

b On large issue, rates can be more 

1 City would obtain rating, assemble issuance 
team, etc. 

10 



City Council Presentation: Wastewater Treatment 
Project Phase I Award & Financing 

September 17,2003 

Recommended Financing 

1 CSDA Pool for $5.0 million for Phase 1 
1 Will net $4.85 million: 

- $1.62 million for contract including contingencies 
- $0.15 million for construction engineering, testing, administration 
- $0.24 million for pre-purchased equipment 
- $1.24 million to reimburse wastewater fund for master plan, design 

and associated compliance costs (to go to capital fund for 
infrastructure replacement) 

- $1.6 million for future work at White Slough and/or infrastructure 
replacement 

~ 

1 
b Pursue separate COP for Phase 2 with pool 

b Pursue SRF and other sources for Phase 3 
as back-up 

.. . , . . . ._ . , with COP and pool as back-up . ,  
. .  

Rate Impacts 

To be presented in detail at Shirtsleeve 
Session, tentatively scheduled for Sept. 30 

b Further presentations at Regular Council 
meetings to be scheduled pending shirtsleeve 
questions/comments 

1 Phase 1 debt service could be accommodated 
with existing rates with reduced capital 
replacement program (not recommended) 

11 



RESOLUTION NO. 2003-177 

RESOLUTION OF THE LODI CITY COUNCIL AUTHORIZING THE EXECUTION 
AND DELIVERY OF AN INSTALLMENT PURCHASE AGREEMENT, 

A BOND PURCHAS GREEMENr AND AN OFFICIAL STATEMENT, 
IZING CERTAIN RELATED MATTERS 

________________________1______11_______-----_----------_-_------------- __________________-_-----------------_---------------------------------- 

WHEREAS, the City of Lodi (the ”Participant”) is duly organized and existing under the 
laws of the State of California (the “Law”) and is authorized pursuant to the Law to enter into an 
installment purchase agreement for the purpose of financing and/or refinancing the acquisition 
and construction of public capital improvements; and 

WHEREAS, the Participant desires to enter into one or more Installment Purchase 
Agreements (the “Installment Purchase Agreement”), by and between the Participant and the 
California Statewide Communities Development Authority, a joint exercise of powers agency 
(the “Authority”) in order to provide for the financing and/or refinancing of certain public capital 
improvements, including the financing of capital improvements to the Participant’s water system 
and/or wastewater system (the “Project”); and 

WHEREAS, this Governing Board finds that the financing and/or refinancing of the 
but not limited to more efficient 
es for the production, storage, 

Project results in significant public health benefits, includi 
delivery of service, and that the Project constitutes fa 
transmission, or treatment of water, recycled water, or wastewater; and 

WHEREAS, the Participant desires to participate in the Authority’s Water and 
Wastewater Pooled Financing Program, a part of the Authority’s economic development 
financing programs (the “Program”) and that the Authority assign the right to receive the 
Installment Payments under the Installment Purchase Agreement to a trustee (the “Trustee”) to 
be named in a Master Indenture (the “Indenture”), by and between the Authority and the Trustee 
and that the Authority issue its Revenue Bonds (the “Bonds”) to finance and/or refinance the 
Project pursuant to the Indenture; and 

WHEREAS, the Participant desires to participate in conjunction with the parties to that 
certain Amended and Restated Joint Exercise of Powers Agreement Relating to the California 
Statewide Communities Development Authority, dated as of June 1, 1998 (the “Agreement”); 
and 

WHEREAS, the Participant prop 
certain projects to be located within the P 
in the public interest and for the public beneflt that the Participant do so; and 

and the preparation of an Offtcial 
to provide for certain related ma 
best interest of the Participant to adopt this Resolution (the “Resolution”); 

s to participate in the Program and desires that 
ipant be financed pursuant to the Program and it is 

WHEREAS, in order to authorize the execution of the Installment Purchase Agreement 
ement rerating to the Bonds (the “Official Stalemen?‘) and 
the Governing Board of the Participant deems it in the 

THEREFORE, BE IT RESOLVED BY THE GOVERNING BOARD OF THE 
T, AS FOLLOWS: 

the Participant the Installment Purchase Agreement, in the form filed with the minutes of this 
meeting, with such changes therein as the Authorized Officers shall approve, such approval to 
be conclusively evidenced by the execution and delivery thereof. 



authorized and directed to neg 
s of the Installment Purchas 
t the terms of the sale of the 

such approval to be conclus 
owever, that the aggregate p 

e Agreement may not exceed 
ving effect to any original issue 
mponents of the payments under the lns~allment 

Purchase Agreement and the average interest rate evidenced thereunder shail not exceed 
6.50%. The Authorized Officers are hereby authorized and directed to execute for and on 
behalf of the Participant a Bond Purchase Agreement containing the final payment terms of the 
Installment Purchase Agreement and the Bonds in the form filed with the minutes of this 
meeting, with such changes therein as the Authorized Officers shall approve, such approval to 
be conclusively evidenced by the execution and delivery thereof. 

The obligation of the Participant to make the Installment Payments under the Installment 
Purchase Agreem tem 
Net Revenues (as Installment Purchase Agreement), and does not tute 
a debt of the Participant or of the State of California or of any political subdivision thereof in 
contravention of any constitutional or statutory debt limitation or restriction. The Participant shall 
not be obligated to make payments to cover the shortfall in payments of any other participant in 
the Program. 

ligation of the Participan~ payable solely from th 

Exchange Commission. The Authorized Officers are hereby authorized and directed to execute 
for and on behalf of the Participan~ a final Official Statement, in substantially the form of the 
Preliminary Official Statement, with such changes therein (and additions thereto to reflect the 
terms of the sale of the Bonds) as the Authorized Officers shall approve, such approval to be 
conclusively evidenced by the execution and delivery thereof. 

The Authorized Officers are hereby authorized and directed to execute for and on behalf 
of the Participant a Continuing Disclosure Certificate, in the form filed with the minutes of this 
meeting, with such changes therein as the Authorized Officers shall approve, such approval to 
be conclusively evidenced by the execution and delivery thereof. 

Section 3. JPA Matters. The City hereby approves the Project and the Authority as 
issuer of the Bonds to finance the Project pursuant to Section 9 of the agree men^. 

Henderson Capital Partners IS hereby 
confirm rwriter in connection with the financing 
~uthor i~ed  by this Re$olu~ion. Hawkins, Delafield & Wood is hereby confirmed as the bond 
counsel in connection with the Bonds. 

. The Authorized Officers and such other proper 
by au~horized to take all actions and execute any and all 

documents de lution and othewise necessary or desirable to effect the 
execution and delivery of the lnstallmen~ Purchase Agreement and to make any changes to the 
forms of the I ments approved in this Resolution as necessary or desirable to comply 
with the terms pal bond insura to change the dates and the percentages in the rate 
covenant and I debt test cont d in any documents approved at this meeting from 
the dates and percentages on the forms submitted to this meeting; and to do any and all things 



confirmed and approved. The Authorized 
execute any and all documents necessary 

e to refund, defease: redeem and otherwise provide for the payment of any of the 
's outstanding obligapions, if any, which are to be refinanced in connection with the 

execution of the Installment Purchase Agreement. Further, if the Participant is not already a 
member of the Authority, the Participant shall become so and Participant staff is authorized to 
take such actions and execute such documents as are necessary or desirable for the Participant 
to become a member of the Authority. The Authorized Officers are authorized to substitute a 
non-profit corporation or joint powers authority for the Authority in connection with the 
transaetion authorized in this Resolution on the advice of bond counsel. 

: September 17,2003 
____x___l_--_s_----___I_________________-------------------------------- ....................................................................... 

I hereby certify that Resolution No. 2003-177 was passed and adopted by the City 

COUNCIL MEMBERS - Beckman, Hansen, Howard, Land, 

Council of the City of Lodi in a regular meeting held September 17, 2003 by the following vote: 

AYES: 
and Mayor Hitchcock 

NOES: COUNCIL MEMBERS - None 

ABSENT: COUNCIL MEM~ERS - None 

ABSTAIN: COUNCIL MEMBERS - None 

SUSAN J. BLACKSTON 
City Clerk 

2003-1 77 



RESOLU~ION NO. 2003-1 78 

_l__l-___e-l-_____l_-- 
_____l___ll__l_-l__l_s ____I-- ___-_---- 

rower“) desires to 
equipping certain 

em, as provided in Exh 

‘ntends to finance the acquisition 
the Project or portions of the Pr 
the interest upon which is exclude 

the Obligations the Borrower de 

income for federal income tax purposes (the “Obligations”); and 

w 
certain c ditures”) with respect to the 
available 

of the Borrower has deter 
e date hereof to pay the 

is necessary to reimburs 

’ 

OF THE CITY OF LODl DOES 

states its intention and reasonabl 
to the issuance of the Obligat 

. Exhibit A describes the general character, type, pu 
the Project. 

bly expected maximum principal amount of the Obligations is 

ted no later than 60 days 
for the portion of the Pr 

the date on 
costs to be 

’ h is a written 

after the later of the date on which the 
ed in service or abandoned, but in n 
hich the Expenditure is paid. For Qbl 

ption of Section 148(f)(4)(D) of the fnternal 
“eighteen-month limit” of the previous 

sentence is changed lo “three years” and the “three-year limitation” of the previous 
sentence is not applicable. 



and Section 4 do n 

y percent (20%) of the aggregate 
s that finances the Project for which the preliminary 

roperly chargeable to a capital account 
rmlned in each case as of the date of 

Governing Board is not aware of the 
r that have been made as a matter of 
and for which tax-exempt obligations 

his resolution is adopted as official action of the Borrower in order to 
ny other regulations of the Internal 

to the qualification for reimbursement of Borrower 

is in this Resolution are true and correct and this Governing 
and represents. 

er 17,2003 _________-____-_____--------------------------------- ..................................................... -_--I_- ------ 
lution No. 2003-178 was passed and adopted by the 

ular meeting held September 17, 2003 by the 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

COUNCIL M E M ~ ~ R ~  - Beckman, Hansen, Howard, Land, 
and Mayor Hitchcock 

COUNCIL M ~ M ~ ~ R S  - None 

COUNCIL M ~ ~ ~ ~ R S  - None 

COUNCIL MEMBERS - None 

SUSAN J. BLACKSION 
City Clerk 

2003-1 78 



I improvements to the  Borrower’s 



RESOLUTION NO. 2003-179 

RATION BLOW 

TING FUNDS FOR THfS PROJECT 
_____-_-______1_________________________--------------------------_--- 
__________L________I--_------------------------_--------_------------- 

answef to notice duly published in accordance with law and the order 
re received and publicly opened on September 16, 2003, 
Improvements (Four Aeration Blowers) at White Slough 

escribed in the specifications therefore approved by the 

WHEREAS, said bids have been compared, checked, and tabulated and a report 
thereof filed with the City Manager as follows: 

Bidder Location Bid 

Stockton 

n Blowers) at White Slough Water 
irkwood-Bly, Inc., of Santa Rosa, 

Dated: September 17,2003 
_________--1_--_-_--___________I________--_--------------------------- 
__________---1_----1-------------------------------------------------- 

I hereby certify that Resolution No. 2003-179 
Council of the City of Lodi in a regular meeting held 

passed and adopted by the City 
ember 17, 2003, by the following 

vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

COUNCIL MEMBERS - Beckman, Hansen, Howard, Land, 
and Mayor Hitchcock 

SUSAN J. ELACKSTON 
City Clerk 

2003-179 




